INSTRUCTIONS FOR OPEN SEASON BID CAPACITY

Available Capacity for Bid – January 2008

In connection with the development of the NRC Pipeline, an additional receipt point at KMIGT near Grand Island, Nebraska has been identified.   Nebraska Resources Company, L.L.C. (“NRC”) is proposing to construct an additional segment east from KMIGT towards Aurora to connect with the originally proposed pipeline southeast of Aurora, Nebraska in the vicinity of T-10-N, R-06-W in Hamilton County Nebraska.  NRC is currently accepting bids for firm transportation service from the KMIGT receipt point to delivery points west of Aurora, Nebraska.  The additional segment has a projected in-service date of late 2008.  At this time due to operational pressure differentials, there is no contemplated service from the KMIGT receipt point to a delivery point on NRC’s mainline east of Aurora, Nebraska or from NRC’s mainline to points west of the delivery point(s) in the vicinity of T-10-N, R-06-W in Hamilton County Nebraska.  

Please use the contacts provided below to inquire as to the availability of specific delivery points.  Shippers will be responsible for tendering as to NRC at the requested receipt point at the prevailing pressure of the NRC system, as it may exist from time to time.  The applicable maximum recourse rates will be those stated in NRC’s Gas Tariff, as may be revised from time-to-time.  NRC is not required to sell this capacity at rates less than the applicable maximum recourse rates.

Bidding Requirements

All interested parties should fax written bid(s) by 4:00 p.m. central time on February 22, 2008 to the attention of Jay House at (918) 477-3451.  Shippers will be notified of bid results by 12:00 p.m. CCT on March 14, 2008.


All bids must contain the following:

Primary receipt point – KMIGT Grand Island, Nebraska 

Primary delivery point – Call contacts listed below as to point availability

Maximum Daily Delivery Quantity (MDDQ) by Delivery Point

Contract Term – Not less than 10 years from the date of in-service of the full available capacity, as stated above.

If you are not bidding the maximum recourse reservation rate, state the reservation rate bid.  Such bids will be considered in NRC’s sole discretion and shall constitute Negotiated Rate bids.

Transportation rates should be bid exclusive of applicable charges for commodity, ACA and Fuel, Lost & Unaccounted for (“FL&U”).  These charges will be assessed per NRC’s Gas Tariff.

Other Information

NRC reserves the right to accept or reject bids in whole or in part, or reopen bidding after initial bids have been reviewed.  NRC will review bids with the intent of optimizing value based on rate, term and volume and reserves the right to re-negotiate any component of the terms contained in the bid(s).  NRC will consider bids in excess of ten years and will apply a discount factor of ten (10) percent in determining the NRV of a bid.

If you have any questions about this posting of capacity availability, please contact Jay House at (918) 477-3479.

Contact Information:

Nebraska Resources Company, LLC

1323 E. 71st Street, Suite 300

Tulsa, OK  74136

Attn: Jay House

Phone: (918) 477-3479

Fax: (918) 477-3451
E-mail: jhouse@SeminoleEnergy.com
Website: www.nrc.seminoleenergy.com
 
 
 

